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This White Paper has been prepared by
Brent E. Gale, Vice President-Legislation
& Regulation of MidAmerican Energy
Company. The document reflects his
opinions and conclusions and not
necessarily those of MidAmerican Energy
Holdings Company or MidAmerican
Energy Company.
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“Net billing means that an eligible end-
LISE CONSUMEr; pays: an electric senvice
previder only for the difference: in an
applicable billing peried between the
KWh supplied to the consumer; by that
provider and the k\Wh delivered to the
delivery system by the consumer; from a
gualiiying energy: facility.”




(
I

ions:
1io
ac
ns
tra

o
istin
ais
2

S
lve
ing invo

i

B
Ne
|||||I““““““““

ice te
ric lra
IC Se eta
tric ar
lec at
e er
| bytgﬁs“”1
e o
l'sa the
tal to
ret f
A ide
o [0)Y/
I i

rprice
0
||||||\|“““““““

10)
er =
um am
s es
CO tthe s
the Ia H
fif de W
iro oV k
|e pr SS
res ViC ex
or er e
S f
W rate
|||||I“““““““N
W

Er.
m

= SENSE

d by th

2

ra

JENE

||||IN“““““““




I
)

CE,
Hen
et .

n

the

o)

I

ar

m

S

con

The

\ I

L
no
: |in9’

il

IS net

= IS
20N
ler

ac

har

tC

rrec
co

the

Ing.
ater

fif

et

||||||\|“““““““ 4




(
Ny

ion:
tio
SaC
an
ird tr
thir
a
lve
0
nv
ay
Silling m
Net
|||||I““““““““

: d,
10 h
per kW
ined e
min mor
de’[-erered
me E =
SO
after mex
3) |f,e consu

[ ( th

||||IN“““““““

| N\HHN

ic
e .
deli ngd?//ge?eg;ei ?terqtu‘i‘ ; evdo e

to ;gﬁ Zﬁﬁ QE,]S?/CZI ly a

S'[fe-’ A sSupp er
W %]eectcr"?cn iy
W tcost-




(
Ny

es
ISt
€04

WW

uuu\m\“\“




(
Ny

date:
Y E?
)Y

Ener

le

ab

aw

Ren

a

low

y

e
ourag
disc

1{0)

W

ation/no

tig

il

SO

ear

15y

!

les
ab
ew

ren

ng

hasi

I'C

pu

m

fro

utilities
||||||\|“““““““




(
I

0)Y 1Y,
ed Ut f
ot a 0
=l ate Cess
re g ex
cp 0]0) IR
L rerg eXtenWer el
lieg th PO
e 1o =
Stet PA Q
i E)Upt:j rgd COSt:
o]

N Y

RC
FE
783

I nC ’

S!

stem

Sy

Sf

oW

esl

M

W

997)
oLO67 (1
|

H)

CC

|||||\H\“““““m (




(
I

nt
[Ste et
[ACONS they
[1AC nt
e
also e ex ate
ents E(i)r5e to- rt1h| HES
eoluiren‘:ionrzeS -
i Sec i
S A fo
Stet P ES
i I sal
i \r/\étes fe
N

Ce.
er

fif

fif

CO

||||||\|“““““““

RC
=
783
InC’

S,

SIE

Sy 7

ar 09

OW 1

-dWeStapl’ 0

Mi )

I (CCH

I




I
)

I

Trhrs court concludes that net brlling
anrangements refilect discrete purchases.and
sales ef electricity. Thestate cannoet do
Indirectly what It cannet do: directly: under
fiederal law. Net billing 1s pre-empted.

MidAmerican Eneray. Co. vs. lewalU.Br,

Polk County: District Court AASLY3 (lowa
1999), appeal pending.
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| TRANSACTION COST EXAMPLE tconu
I

e ESP"S| oUt-0f-pocket I0SSES are pronably.
““““N more since: the energy delivered By NBC [
‘ ““““N randem and newlispatchable ESP

prebably purchased generation and ether
o B i o ming fhat it woule
sell'to NBC in Hour 2.
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